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1. SUMMARY: EMBOPF DISCUSSIONS WITH OPFICIALS OP 
POREIGN, ECON AND ECONCOOP MINISTRIES MARCH 4, 7 AND 8 
REVEAL WIDESPREAD SATISFACTION WITH TENTATIVE POSITIONS 
TAKEN BY UNDER SECRETARY COOPER IN PARIS LAST WEEK. 

THIS MESSAGE REPORTS SOME OP THEIR COMMENTS. END 
SUMMARY. 
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2. REACTION PROM ERG POREIGN, ECONOMICS AND ECONCOOP 
MINISTRIES TO UNDER SECRETARY COOPER'S PRESENTATION 
TO CIEC-8 IN PARIS LAST WEEK WERE UNIPORMLY FAVORABLE. 

AMBASSADOR ROBERT (PONMIN) EXPRESSED CONSIDERABLE 
SATISFACTION ON MARCH 4 TO E/C MINISTER ON G-8 
MEETING IN PARIS AND SIDE DISCUSSIONS WITH UNDER 
SECRETARY-DESIGNATE COOPER. 
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3. ROBERT THOUGHT MAJOR CHANGE IN U.S. POSITION WAS 
ON COMMON EUND, AND WAS MORE OR LESS IN THE DIRECTION 
DESIRED BY THE EOREIGN MINISTRY. HE DID STRESS, 

HOWEVER, THAT FUND SHOULD BE TO STABILIZE PRICES, BUT 
SHOULD NOT ALTER THE LONG-TERM GENERAL TREND OE MARKET 
PRICES. HE SEEMED TO THINK IN ANY EVENT THAT THE 
POSSIBILITY OE AN ACROSS THE BOARD "BUST" CONCURRENTLY 
ACROSS ALL MARKETS WAS EXTREMELY "REMOTE". ROBERT 
WAS ALSO PLEASED WITH PROCEDURAL DEVELOPMENTS AND 
THOUGHT DUTCH AND ERENCH WOULD REMOVE THEIR RESERVA- 
TIONS ON EC PROPOSALS AT MARCH 8 MINISTERIAL MEETING. 

4. ECONMIN OFEICIALS SUPPORT THE PROPOSAL OP THE EC 
COMMISSION STALE (SEE REP B) THAT, TOWARDS THE END OP 
THE GENEVA COMMON EUND NEGOTIATIONS, THE INDUSTRIAL 
COUNTRIES SHOULD GIVE A SIGNAL TO THE DEVELOPING 
COUNTRIES THAT THEY ARE WILLING TO BE PORTHCOMING. 

THIS SIGNAL WOULD INCLUDE DEFER OP A CLEARINGHOUSE 
TYPE OF COMMODITY FUND PLUS SOME SWEETENERS IN EXISTING 
IMF EXPORT EARNINGS STABILIZATION FACILITY. ECONMIN 
OPFICIALS BELIEVE SUCH SWEETENERS COULD TILT IMF 
FACILITY IN FAVOR OF THE POOREST COUNTRIES, (I.E., 

THOSE WITH LESS THAN $300 ANNUAL PER CAPITA INCOME), 

BY LOWERING INTEREST RATES, EXTENDING CREDIT DURATION 
AND/OR ELIMINATING CEILINGS BASED ON IMF QUOTAS. THESE 
OPFICIALS WISH TO STUDY FURTHER THE "OVERDRAFT" 
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PROPOSAL MENTIONED BY UNDER SECRETARY COOPER IN PARIS 
LAST WEEK TO SEE WHETHER IT CAN BE LINKED TO EXISTING 
ERG IDEAS CONCERNING EXPORT EARNINGS STABILIZATION 
PROPOSALS, SUCH AS EXTENSION OE THE LOME AGREEMENT 
STABEX SCHEME TO ADDITIONAL COMMODITIES AND ADDITIONAL 
PARTICIPANT COUNTRIES. 

5. WIESEBACH (ECONCOOPMIN) ADMITTED THAT EINANCE AND 
AID MINISTRIES ARE STILL EAR APART ON DEBT AND RESOURCE 
TRANSEER POLICY. HIS MINISTRY ALSO PROPOSES THAT THE 
G-8 OEEER SOME EORM OE EINANCIAL SUPPORT MECHANISM FOR 
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THE POOREST LDC'S AS A MAJOR CONTRIBUTION TO A SUCCESS- 
EUL OUTCOME OE CIEC. WIESEBACH NOTED THAT CIEC HAS 
RARELY TOUCHED UPON THE MUCH LARGER DEBT PROBLEMS OE THE 
"THRESHOLD" LDC'S SUCH AS BRAZIL OR MEXICO. HE EELT 
THAT DONOR COUNTRIES CANNOT BE EXPECTED TO DRAW EROM 
THEIR BUDGETS TO ASSIST IN THESE CASES. RATHER, THE 
EUNDS NEEDED TO EINANCE RE-SCHEDULING OPERATIONS MUST 
BE EOUND IN THE PRIVATE CAPITAL MARKETS. 

6. RE PARA 4 OP REP B, THE ERG, LIKE THE US, PRANCE, 

AND ITALY, HAS HAD RESERVATIONS ON THE ODA "IMMEDIATE 
ACTION" PROPOSAL, ON THE GROUNDS THAT IT WOULD UNDER- 
MINE EPPORTS OF THE IMP AND OTHER IPI'S TO ESTABLISH 
AND ENPORCE DOMESTIC STABILIZATION CRITERIA BEPORE 
DISBURSING EUNDS. 

7. WITH RESPECT TO FIPTH IDA REPLENISHMENT (PARA 4, 

REF A) FRG OFFICIAIS SAY THAT THE DM 2 BILLION 
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OFFER MADE RECENTLY IN WASHINGTON BY FRG AID MINISTER 
SCHLEI IS UNDERSTOOD TO BE WITHIN THE FRAMEWORK OF THE 
$7.2 BILLION TOTAL PROPOSAL. 

8. FRG OFFICIALS LOOK FORWARD TO CONTINUING CLOSE 
CONSULTATIONS WITH US OFEICIALS, BEGINNING WITH FINANCE 
MINISTRY STATE SECRETARY POEHL'S VISIT TO WASHINGTON 
AND BOSWORTH VISIT TO BONN. 

CASH 
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